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Brazil boasts an
expanding textile and
apparel industry and
one of the fastest-
growing economies
vorldwide.

By Jirg Rupp,
Executive Editor
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And Its Textile Industry

he Brazilian textile and apparel

industry comprises more than

30,000 companies in the textile

and apparel sectors, generating
some 14 million to 15 million jobs,
both direct and indirect. Brazil is
among the top 10 textile industry
markets worldwide and among the
top five as an apparel producer.

The Federative Republic of Brazil
is the largest country in South Amer-
ica, and one of the richest countries
in terms of natural resources, envi-
ronment and wildlife. The Federation
is formed by the union of the Federal
District and 26 states.

Bright Future

Today, the Brazilian economy is
the world’s eighth-largest by nominal
gross domestic product (GDP) and
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the 10th-largest by purchasing power.
The country is one of the largest
domestic markets in the world and
one of the fastest-growing economies
today. That’s why it is a member of
the G20, but also a member of the
United Nations and the Southern
Common Market MERCOSUR).

In the first half of 2010, more than
1.5 million jobs were created, a
record high. During the same period
in 2009, the Brazilian economy gen-
erated only 299,000 jobs owing to
the international financial crisis. The
government believes the Brazilian
economy will create a total of 2.5
million jobs in 2010.

The Organization for Economic
Cooperation and Development
(OECD) predicts an economic growth
rate of 6.5 percent in 2010 for Brazil




ABIT

The Brazilian Textile and Apparel
Industry Association (ABIT) repre-
sents the integration of the Brazilian
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— higher than the previous estimate
of 4.8 percent. For 2011, the economy
is expected to grow 4.5 percent. The
effects of the international financial
crisis caused the economy to contract
by 0.2 percent in 2009.

The OECD is not the only institu-
tion to predict a high growth rate for
Brazil in 2010. In the most recent
Focus market survey, the Brazilian
financial sector projected 6.46-per-
cent growth for this year. The Brazil-
ian government’s most recent
estimate is 5.5-percent growth.
According to the OECD, Russia,
India and China — the other coun-
tries in the BRIC group — are
undergoing a solid expansion as
well, and will register positive fig-
ures this year.

Big Cotton And
Textile Producer

Brazil is the fifth-largest producer
of cotton, after China, India, the

United States and Pakistan (See
Table 1). The yield per hectare of
cotton is rather high in Brazil, espe-
cially in the state of Mato Grosso.

The Brazilian textile industry is
constantly growing owing to the
acquisition of modern equipment
and technical development applied to
production, and also the promotion
of its professionals through training
programs and increasing productiv-
ity. This development program has
already invested more than $8 billion.
Its objective is to strengthen Brazil's
textile industry in the globalized and
competitive market.

Brazil has around 4 million ring
spindles and 330,000 rotors in oper-
ation. It produces and consumes 5
percent of the world’s total cotton
crop. Producing approximately 1.2
million metric tons of cotton annu-
ally, Brazil exports almost 400,000
metric tons to Indonesia, Pakistan,
Japan and Argentina.
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— states its mission is to support
and prepare sector companies to
present, in an organized way, Brazil-
ian products in international mar-
kets. Using various tools and
actions, it aims to increase the plat-
form of Brazilian export companies,
encouraging their inclusion in the
global market.

In 2009, the total turnover for the
textile sector was $47 billion, and
exports exceeded $1.8 billion. Dur-
ing the same year, the sector gener-
ated a deficit of $1.5 billion and
created more than 66,000 job open-
ings. In terms of consumption, Brazil
holds fifth place after China, India,
Pakistan and Turkey.

Ambitious Targets

Intensely investing in the excel-
lence of domestic production, the
textile sector intends to expand its
operations. The domestic Brazilian
market comprises 190 million con-
sumers. In addition, the textile sec-
tor aims to recover its 1-percent
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share of the world mar-
ket, which is equivalent
to increasing the volume
of exports to $4 billion
per year. For 2010, the
Brazilian textile industry
expects to grow beyond
the GDP and predicts an
increase in consumption
of textiles in the order of
12 percent.

These are ambitious
targets, but by paving
the way with adequate
planning, such goals are
surely compatible with
the Brazilian reality. To
achieve such aims, new
investments in technol-
ogy will be essential.

Brazilian Cotton Exports

(Millions of 480-pound bales)

Jan - Dec 2009

Value  Volume Value

(million$)  (MT) (million $)
Indonesia 174,749 128,404 119,844
South Korea 135,735 96,964 100,780
China 66,797 49,065 32,334
Pakistan 58,371 43,089 149,902
Thailand 41,591 30,086 46,029
Taiwan 40919 29,415 29,605
Switzerland 21,569 18,003 35965
Argentina 19,047 14,479 35777
Vietnam 17,380 13,719 9713
North Korea 17,175 13,559 31,761
Japan 17,269 12,041 38,364
Turkey 16,749 11,920 18,013
Malaysia 12,243 8,815 4,758
Bangladesh 6,074 4,621 4,035
Chile 5079 4,569 2,010
Rest of World 33,829 26,167 37,168
Grand Total 684,576 504,916 696,058
Table 3
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Jan - Dec 2008

Volume (09/08)
(MT) Value MT
90,590 45.81 41.74
78,489 34.68 23.54
23,725 106.58 10681
113,425 -61.06  -6201
34,470 -9.64  -1272
22,366 3822 3152
30,173 -40.03 4033
27,743 -46.76  -47.81
7,456 7894  84.00
24,773 -4592 4527
31,371 -5499  -61.62
13,595 =702 -1232
3,389 5731 160.11
2815 50.53 64.16
1,606 152.69 18450
26,963 -8.98 -2.95
532,949 -1.65 -5.26

Source: Andlise das Informagoes de Comércio Exterior

Relative Variations

Moreover, the country relies on the
required managerial maturity as
well as the creativity of its profes-
sionals. Within such a context, it is
essential for the textile sector to
join efforts and multiply conver-
gences and know-how. ABIT sup-
ports such missions and offers the
Brazilian textile market all the nec-
essary support to meet the above-
mentioned goals.

Fashionable Brazil

But Brazil plays a growing role
not only with regard to cotton and
apparel. To produce more value-
added products, many Brazilian
apparel producers are heading
toward more fashionable fabrics
and products. To support these
activities, the second Premiere
Brasil, a major Latin American tex-
tile industry event, took place in
July 2010 at the Transamerica Expo
Center in Sao Paulo. The show pre-
sented Fall/Winter 2011 collections
of fabrics, yarns, fibers and acces-
sories. It was supported by
TexBrasil, the Brazilian Association
of Fashion Designers (ABEST) and
Sinditéxtil-SP. The event is a joint
venture between Paris-based Pre-
miere Vision S.A. and Brazil-based
Fagga Events.

The second edition gathered 67
exhibitors from eight countries,
including Brazil, France, Spain, Italy,
Turkey, England, Germany and
Uruguay. Compared to the first edi-
tion, there was a 49-percent increase
in the number of exhibitors.

Jacques Brunel, managing direc-
tor, Premiére Vision S.A., Paris, said
the event provided to Latin Ameri-
can countries an alignment with the
international fashion calendar, pre-
senting one year in advance the
range of colors and fabrics for future
collections. He also said the first
Brazilian edition of the event helped
reinforce the perception of strength-
ening the Latin American market
and textile sector, pointing to Brazil
as a starting point for expansion. Kl
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